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SUBJ: MESSMER DISCUSSES GOF PARTICIPATION AT TOKYO GATT MEETING 
REE: PARIS 19313 

1 . IN LETTER EROM PRIME MINISTER MESSMER TO OPPOSTION LEADER 
MITTERAND, FRENCH APPEARED TO BACK AWAY FROM INSISTENCE OF RETURN 
OF DOLLAR TO MARCH RATE BEEORE SERIOUS TRADE NEGOTIATIONS 
CAN BEGIN. MESSMER LETTER WAS REPLY TO JULY 10 LETTER IN WHICH 
SOCIALIST LEADER DEMANDED THAT ERANCE NOT PARTICIPATE IN SEPTEMBER 
MEETING IN TOKYO OPENING GATT NEGOTIATIONS AS LONG AS "AMERICANS 
DELIBERATELY LET THEIR MONEY DEPRECIATE ... TO WIN NEW MARKETS". 
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2. MESSMER, IN HIS REPLY, STRESSED IMPORTANCE TO FRANCE OF EXPORT 
SECTOR AND GREAT NEED TO CONTINUE EXPANSION AND LIBERALIZATION 
OF WORLD TRADE IF FRANCE IS TO MAINTAIN AND INCREASE ITS PROSPERITY. 

AS HE PUT IT, "WE WANT TO DO EVERYTHING POSSIBLE NOT TO INTERRUPT 
THIS TREND BUT TO CONSOLIDATE AND EXPAND IT." MESSMER THEN POINTED 
OUT THAT FRENCH REFUSAL TO PARTICIPATE IN MTN WOULD DESTROY 
EUROPE'S UNITED FRONT AT TOKYO AND WOULD PREVENT GOF FROM EXERCISING 
ANY INFLUENCE OVER VITAL DISCUSSIONS. 

3. MESSMER ADDED THAT SUCH A POSTION DOES NOT MEAN THAT GOF 
WILL UNDERWRITE IN ADVANCE THE COURSE OF THE NEGOTIATIONS. 

ON THE CONTRARY, GOF HAS MADE CERTAIN THAT PRECONDITIONS HAVE 

BEEN FORMALIZED IN ORDER THAT EC AND FRENCH ECONOMIC INTERESTS 

WILL NOT BE JEOPARDIZED. AT FRENCH INSISTENCE EC IS ALSO ON 

RECORD THAT OBJECT OF MTN WAS TRADE EXPANSION AND NOT REESTABLISHMENT 

OF BALANCE OF PAYMENTS EQUILIBRIUM FOR ANY GIVEN COUNTRY. ALSO 

STRESSED, AT FRENCH INSISTENCE, WAS PRINCIPAL OF STRICT RECIPROCITY 

OF CONCESSIONS AND THAT NO ATTACK COULD BE MADE ON EC UNITY, 

ON COMMUNITY POLICIES IN GENERAL OR ON COMMON AGRICULTURAL POLICY 
IN PARTICULAR. 

4. MESSMER THEN WROTE: "ABOVE ALL, MEASURES WERE TAKEN TO INSURE 
THAT COURSE AND SUBSTANCE OF THE NEGOTIATIONS WERE NOT DISTORTED 
BY PERSISTENT MONETARY DIFFICULTIES... EC POSITION, AT FRENCH 
REQUEST, IS THAT TRADE TALKS ASSUME THAT PROSPECT EXISTS FOR A 
RETURN TO LASTING, EQUITABLE MONETARY STABILITY. PROGRESS 

OF TRADE TALKS WILL BE EVALUATED IN THE LIGHT OF PROGRESS MADE 
IN THE MONETARY FIELD AND EC WILL TAKE THIS INTO ACCOUNT WHEN IT 
EVALUATES RESULTS OF MTN." 

5. "THE GOVERNMENT, ONCE AGAIN, RECENTLY HAS DRAWN THE ATTENTION 
OF ITS EC PARTNERS TO ITS VIEWS ON THIS MATTER. IT ALSO INDICATED 
THAT IT DOES NOT APPEAR POSSIBLE TO MAKE FINAL DECISIONS ON THESE 
SUBJECTS AS LONG AS REALISTIC EXCHANGE RATES HAVE NOT BEEN 
REESTABLISHED.... IN ANY EVENT THE NEGOTIATIONS WILL CONTINUE 
OVER A LONG PERIOD OF TIME AND BEFORE THEIR COMPLETION, IT IS 
POSSIBLE THAT THE MONETARY CRISIS WILL BE RESOLVED." 

6. "IE THIS CRISIS NEVERTHELESS PERSISTS AND CAUSES SERIOUS 
PROBLEMS FOR THE EUROPEAN COMMUNITIES, THE COMMUNITY ALWAYS HAS 
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THE CHOICE OF NOT PUTTING INTO FORCE THE AGREEMENTS RESULTING 
FROM THE TALKS. 

THE EC WOULD BE FREE TO TAKE ANY MEASURE DEEMED APPROPRIATE. 

FOR OUR PART, WE WOULD BE FREE TO RECONSIDER OUR POSITION BUT 
THIS COULD BE A QUESTION OF EXTREME MEASURES THAT ONE WOULD 
PREFER TO AVOID. IN FACT, THERE ARE VERY GOOD CHANCES THAT WE 
WILL FIND A SOLUTION, THROUGH THE PATH OF INTERNATIONAL COOPERATION, 
THAT WILL BE ADVANTAGEOUS AND SATISFACTORY FOR ALT .."IRWIN 
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